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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: DeSPain Financial Corporation OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

502 West Main Street
(No. and Street)

Collinsville Illinois 62234
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Donald H. DesPain 618.344.1809

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

McCoy & Associates, LLC
(Name — if individual, state last, first, middle name)

16 Emerald Terrace Swansea Illinois 62226

(Address) (City) (State) (Zip Code)

CHECK ONE:

® Certified Public Accountant
❑ Public Accountant

❑ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of

06-02 
information contained in this form are not required to respond

SEC 1410(06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

1 1, Donald H. DesPain , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

DesPain Financial Corporation as

of December 31 2016 r are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President

Title

COIFFO&SEAL
Notary Public J"LOff=

pT~ 
XS 

 OF UINOIS
ff0aThis report" contains (check all applic le E

® (a) Facing Page.
~.. ❑ (b) Statement of Financial Condition.

❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in. Liabilities Subordinated to Claims of Creditors.
❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.
❑ 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1.503-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath. or Affirmation.

® (►n) A copy of the SIPC Supplemental Report.
L ❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DESPAIN FINANCIAL CORPORATION

Independent Auditors Report on Applying Agreed-Upon
Procedures Related to an Entity's SIPC Assessment

Reconciliation

Year ended December 31, 2016
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McCoy & Associates, LLC
Certified Public Accountants and Consultants

16 Emerald Terrace
Swansea, IL 62226

Telephone (61.8) 257-1200
Fax (618) 257-1202

INDEPENDENT AUDITOR'S REPORT ON APPLYING APPGEED-UPON
PROCEDURES TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Stockholder
DESPAIN FINANCIAL CORPORATION

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2016, which were agreed to by DesPain
Financial Corporation and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties
in evaluating DesPain Financial Corporation's compliance with the applicable
instructions of the Schedule of Assessment and Payments. DesPain Financial Corporation's
management is responsible for the DesPain Financial Corporation's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries for the year ended December 31, 2016 noting no
differences;

2. Compared the amounts reported on the audited financial statements for the year
ended December 31, 2016, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences;
and



5. Noted there was no overpayment applied to the current assessment with the Form

L—J SIPC-7.
I

We were not engaged to, and did not conduct an examination, the objective of which
~i would be the expression of an opinion on compliance. Accordingly, we do not

L express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these

fF specified parties.

McCoy Associates, LLC
Swans , Illinois
February 27, 2017
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P.O. Box 92185 Washington, D.C. 20090-2185 SIPC-7202.371-8300

t33-REV 7:10" General Assessment Reconciliation (33-RE:' 7.10)

me ti cal year enord 12:3'i:2t:f6
t'• Cu :' + . : rC  yti r  ail  rc? Copy vei!:te fnr. VIeI:Rg 'tig Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

I . Name cd Member. address. Designated Ex3nrirttn-) Autheriiy. 193.1 Ac•f rrtji,iialirin ne. and rnonih in whir.h fiscal year ends for
purposes of the audi, requirement of SEC Rule t ; a--

Note: If any of the information shown on the

~—Sris"'•••'25a2~""" ""tJ31XE01,ADCJ 
mailing label requires correction, pleEse e-mail

371756 FtNRA DEC 
any corrections 't:• folm@sipc.org and so
indicate on the form tiled.

DESPAIN FINANCIAL CORP
ATTN. DONALD H DESPAIN 502 WEST MAIN STREET (Jame and telephone number of person to
COLLINSVILLE IL 62234 contact resnecling this form

I

u

r + 2. A. General Assessment )item 2e Irow page 2) $i ~Q-f

u B. Less pay Ient made with SIPC 6 filed (exclude interest) i. -._- ........... . )

~' 14-M 111?
r ' Date Paid

L., C. Less prior overpayment applied

r D Assessment balance due or (overpayment: _

W E. Interest computed on late payment (see instruction E) for.. , -___Jays at 20% per annum

F. Total assessment balance and interest Cue for overpayment carried forward)
n

G. PAYMENT: 'd the box
u Check mailed to P.O. Box)( Funds Wired J

Total (must be same as F above) 3 ZS( "

H. Overpayment ce•rred forward S( )
U

3. Subsidiaries f.S) and predecessors (P) included in this form (give name and 1934 Act registration number):

n

`I The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true. correct

n and complete.

u
r .......:. . : .. .

Dated the "av r.< ~-c l~kUl4P.`t' . 2C_(,,,_ "f SfbeAJT— —

r' This form and the assessment payment is due 60 days after the end of the fiscal year. Retain theWorking Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

n
v W Dates:

B11-1 Postmarked Rece:ved Reviewed
W

n =m, Calculations Documt matian Forward Goo}
troc

Exceptions:
gi-

n in Diispostfton of e%neptions-

u

11

u



"r DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

~ Amounts for the fiscal period
beginning 1/1/2016

r+ and ending 12!31/2016

~ Item No.
Eliminate cents

2a. Total revenue iFOCUS Line 12:Parl IIA Line 9. Cede 40301 $
r

2h. Additions-
(11 Total rd-venues Pon, the securities busmiess.ol subsidiaries {except Icreign s:tbsidijriesi art,I

predecessors not included abova.
r

;2i Nei loss /•om principal hansaciiuns in securities in irading accounts. .

Pill IM Nei loss from prig cipai transactions in commodities in trading accounts
r.r

r.4) Interest an•i dividend expense ded.=ted n delermin'no item 2a

f5) Net oss Item nizinagemeni of or or rticioat:on in IFS underwriting or distribution of securities.

y 0) Expenses ether than advertising. pi'nting registration fees and tega' fees deducled in determining net
profit f:am ,nanagemen; of or 0aric.paf10'1 it underwriting at distribution Of

.y 171 Net tcss from securities if. invesintent aLGc unts

Total :.dc`aaris4.

A :c. !Deductions:

•.r i'' Revenues front the drsirikition of shm3 s :' a egistered open end hw,.3linenf i;urnpany it gait
"4estmeni trust. front the sale of variable anruilies. from the business of ir.sitrar(:e. front investntenl
- sory services rendered to registered irvestmeni companie! or insjr3nce co npsny separate

trc11 •:t1,r
_

14a?.) ~-
t.

ducls r"~ar c::tnfs. aid :tarlsartiw :n :ec..r;ty 3t pr•t W

21 Revonues'ram cummAlly ;ransek r;+ s.C n_

1 Ccmm.ss ons.'toor brake;agr and c.earanco paid to olhur SIPC inembws ;n connect On Witt•
securities transactions

r •
t41 R -ir^burs hr p: stage n connection viii^ crn.;y ;o!icilal on. _

L51 Ne! gain tier, ;ecuc•ies in inve;tmenl accornts. f 12a
V

161 100x.; tit commissk:r; ano mwRap3 earned Ir;tm lrtinsactions in Iii cerlificatea• of deposi! and
;,iii Treawy bills. tan•.erS awiplancii- or cammun ial paper lhai mature nitre months or lefts

OR !ram issuance d?fe.

~+ 17, Direct expenses e' prirting advn'1';.ing !nd legal lees incurred in connec:'on with oiler revenue
re•ated to Ili-- soru-it'es business delinea by Section 16(gi(L) of (he Ac!:.

A
181 Other ievehuE not re!iYd with•:: d;i&clly or indireilly to the securities business.

411111110 1See Inslruciien C):

(Deductions in excess of $100.005 recuire documeniatiO;t% —'--

1~1

W i9i J! To?ar rrrteresi and dividend expense (FOCUS Lira 22,PART IIA Line 13.
Code 4075 plus line 21:if4' abovel bi.1 rot in excess
of total interest and dividend ineorr,e $

A if) 40`.'s of margin interest earned in crrs'omeis 3ecrter.ties
account:; 0M of FOCUS lime 5. Dade 3960'

Enter the gteatrr of line (i; or if r

Tcla' ded:xlion;

2d SIPC Met Operating Revenues $ 
a--

A 2e. Genera! Asaessmenl -',a .3025
,.,,r :'fo pay:- i iine 2A :

2

V



SE:CUR.ITIES I.NIIESTOR: PROTI -C'TION CORPORA i 1(.N

SIPC`? 
P.O. Box. 92185 Washington, D.C. 20090-2185 C-7nr.r:'J r •371 •y3CC

(.33-REV 711a0) - General Assessment .Recondl.)atinn
For the field 1.et ;i3}i2016

iRoad caret hilly Me il:svoctk.wi In yor;r Vvorlti ;(; ropy before conhpleling -'his l ornll

TO BE FILED BY ALL SIPC M.EM:BtRS W!TH FISCAL YEAR ENDINGS -

1. Name of Member, address. 'Designated Examining Authority, ,.934: Af..1 t-gisiratiom no, and mo:rr.t,t in whiah—N:s al year (%nds•for
purposes of the audit requ'remerit of SEC Rule 17a-5:

None: If any of (bftintormatiofl shown an the
waiting label regairee correction, please e-mail

19'•••~':2at3'~' rJ+tX~D AADC 220
37858 .FINRA OEC
DESPAIN FINANCIAL CORP
ATTN: DONALD H DESP.AIN 502 WEST MAIN STREET
COLLINSVILLE ILS2234

L—

__.

2. A.. general Assessrnerlf ilterii 2e trofti pave 2)

B. Less paymen. r.Tate with SIPC 6 filed (exclude interest)

4.01 kQ
Date -Paid

C. Less prior overp.aynie0l applied

any crrre .tioiis to fuim@sipc.org and so
indicate on the form iiiE:d:

(Jame and ic.le.pllcrie:num#ter of person to
contact r630e0n.g t':his-Aofrn.

b. Assessment balaace••due or (overpayment)

E. Interesi compuie'd 9n -late-payment (see instruction Ej f a_._.,_....___._daya aI 20% per arinurih

F. Total .assessment balepee and interest due ibr overpayment carried forward) •r (~

g. PAYMENT: Nr the boi
Check mailed to P.O. Box X Funds Vdired J
Total (must be same as F above)

k.I. Overpayrn.enl canned forward ~( )

3. Subsidiaries (S) and pre.dtcessofs (P) included in. this ,form "give name, and 1934 Act registration rturhber);

The SIPC member submilting this iorm and the
persop by whom it is execuled represent thereby
that all information conlAined herein is true. correct
and complete. h"'es k. -r. Pat mus? ryt.whot c,lenizs!i+nh

Dated the day o -c

This form and the assessment payment is due 60 days after tale end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

C= Dates:
Postmarked Received Revie.ted

u.e

r.ar
Datculetions Doc.urnenlation ftta.ward Copy

rr
Exceptions;

CA-
Z-5 Disposition 'af errce•pt'ions



DETERMM.ATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Item No.
2a. TBtai ievenue'{FOCUS Liris! Q!Pa(t ilia Line 9. Code 4030).

2b. Additions:
(1) Total rpvei?ue5 front fhf: s6curili s businesa.oi subsldlati6s (69pep;l,foraign sobsididrias)ant!

predezessors not llioTuc:ea; dbo'aa.

tJerlds5 fiotil prinGi{rdi'ltatt;s.tiCtits itt seCU'ltic'S in frad"•g,aCCLUr;'iS'• .

(3) Nei.toss.from priticipaf transactions in commodities in Itadinq anceti;0is.

(4) Interest end dividend uptrise.delh cted in delermioins item 2a.,

(51 Nei foss ffort rttan.aa^inert of or Parti.c.f.Patton in the underwriting.ar disitibuticn•of secu,ities.

iii; Expenses other than a'dvprtasing. printing, registration fees grid 156.6► fees deducted in determining .net
profit from mangererrt of or participation in OderNrimiy or digrMutinn at seviviiies.

('j-Net lass from serigHtes in illvesiripial rcccounis..

Total addit.ion-s.

Arnotrni.s for the fiscal period
begirn lmu) 1/112016
And ending 12131/2016

Eliminate cents

-i -C=2

2c. Deductions:
(1) Revenues train ft disinbution of s:Itare5 of a reuisfer;:vi open and 1liVestrYienI company dr unil

investment trust, Pram Me sale of variable annuities, front the husin&s of i;isuranne, fl.o n in;yestmehl
advisory srirvice5 $ffnifgred to registered invesimFnl companies •or fftsurlr ce company, sepa.ale i~ r~ r~
accounts. SIM trGM franseitfifln8 In sectfrilyTutures produ+GIs. 

ff
44 p~_)

(2) Revenues from comTodtty •`.i'jnsa.,lions. .

:(3) Commissions, Ooof biakeragr and clearance paid to oliver Slpr member, in r-nnnecrion with
securities transaclions:

(4; (3aimbuisenierts tar •uoswe ;n conneefion vein. proxy soffcilaffon.

15) Net gain from securi.tk iii nvestmsitl accounts.

(6) 100% o: commissiors and markups earned frog transactions in (i) ceri1fivates. o! deposll and
(ii) Treasury bills. banker: acceptances or c;ommei, al paper that malyi.e ,nine months or :ess
tram issuance date.

(7) Direct expanses of pr' ntin;, zdveitis'ing and legal lea:. incurred ii}:cgYt•neetiun with atherrevenue
related to the securitio§. business;revefiue dafiged by Section j6(9t(L) of th=.Axl).

(111MIher revdM.d idf ;einss d -0Rl1drVrtcfly (Tr indirectly to lire secu_ titl'e'sbuiines$.
O. (See Insiruclion £1:

O 1Deductions i,texress ;oT 60,Q 0 require docuinenlatfon) --

O 

19j (ii Total inleresl and d1vidand expense (FOCUS Line 22.1PART IIA Line 1,i,
Code 4075 ptu~ Itht 2br4j W6ve) hue not in excess
of Mal'inlarest a,td dividend income.

D 

(if) 40% of margin lnisity earned on customers securifes
accnunle (40% at•P13CUS line 5% Code 3960:. $

Enter the cream cl line (i) or (ii)

D Tottil dedociions~(~~

2d: SIPC Net Operaling RevP,rue's .

2e. General Assessment @ .10025

No na:vt f, fi!te 2,A.i

O


